Why we could do with a
little light regulation
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The over-subscriptions at British
privatisations by individuals and
institutions alike has not prevented
generous capital gains, bonuses
and more than comfortable divi-
dends, despite the power of the
regulators.

Itis the lightly regulated capitalist
economics that have enjoyed
steady increases in real wages and
seen the spread of the capital base
to include large sections of soci-

ety.

With little or no regulation New
Zealand runs a serious risk of cre-
ating a divided society that en-
courages a few robber barons.
The very absence of regulation
has enabled a privileged few to
tilt what ‘purports to be a level
playing field to their own advan-
tage. Whether they would survive
the rigours of true competition has
never been tested.

Questions remain: Is New Zea-
land too small an economy to pro-
mote real competition? Can the
community, expect to have access
to the same range of goods and
services as elsewhere when the
entry cost to the market is high
and the gains, in global terms,
minute?

Given the small scale of the New
Zealand economy, genuine free
competition cannot work effec-
tively. Thus, there is a compelling
case for light-handed regulation
— not self-regulation by the com-
panies themselves, but dispas-
sionate third-party regulation.
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